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Analysis  of  Alberta  Gas* 


There  are  three  main  factors  involved 
in  the  price  of  gasoline:  1.  wholesale  cost, 
2.  dealers'  commissions,  3.  tax. 


Alberta's  production  of  refined  oil,  in¬ 
cluding  gasoline,  kerosene,  naphtha,  heating 
oil  and  diesel  fuel,  are  produced  principally 
at  Edmonton  and  Calgary  refineries.  Smaller 
quantities  are  produced  at  Hartelf  and 
Lloydminster.  Consequently,  prices  at  dif¬ 
ferent  dealers  are  based  on  the  refinery 
wholesale  price. 

Gasoline  is  generally  divided  into  three 
grades,  of  which  the  second,  commonly 
called  "regular,"  is  used  as  the  standard 
in  price  adjustments.  At  the  present 
time  the  first  or  premium  grade  costs  two 
cents  more  per  gallon  than  the  second,  and 
the  third  grade  or  tractor  gasoline  costs  IV2 
cents  less  per  gallon  than  regular  grade 
gasoline.  The  provincial  tax  of  ten  cents 
applies  on  the  two  top  grades,  while 
there  is  no  tax  on  the  third  grade. 

The  refineries  in  Alberta  receive  crude 
delivered  by  pipeline,  railway  tank-car  or 
truck.  Refineries,  such  as  those  at  Edmonton, 
receiving  all  supplies  by  pipeline,  are  in  a 
more  advantageous  position  due  to  lower 
crude  transportation  costs.  Crude  oil  pro¬ 
duction  in  Turner  Valley  is  no  longer 
sufficient  to  supply  the  refineries  in  the 
Calgary  area,  hence,  part  of  their  supply 
is  delivered  by  rail  and  truck  from  more 
distant  fields  in  the  province.  This  accounts 
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for  the  fact  that  gasoline  wholesale  prices 
I  at  Calgary  are  1 V2  cents  higher  than  at 
Edmonton.  The  remainder  of  the  differential 
between  prices  at  the  two  cities  is  due 
to  the  difference  in  dealer  margins. 

Another  important  factor  in  the  cost  of 
gasoline  is  the  transportation  of  the  refined 
product.  The  cost  of  hauling  gasoline  from 
the  refinery  to  the  marketing  points  is  added 
to  the  refinery  costs  and  accounts  for  the 
difference  in  prices  at  different  points  in  the 
same  market  area. 

BENEFITS  TO  ALBERTA  RESULTING 
FROM  OIL  DEVELOPMENT: 

When  oil  was  discovered  at  Leduc, 
Edmonton  gasoline  prices  were  30  per  cent 
above  the  average  of  prices  at  Vancouver, 
Winnipeg,  Toronto,  Montreal  and  Halifax.  In 
November,  1953,  the  price  is  nine  per  cent 
below  the  average  for  these  cities. 

While  the  general  cost  of  living  has 
increased  nearly  20  per  cent  since  1948, 
the  price  of  gasoline  has  actually  decreased 
11.4  per  cent — from  23.6  cents  per  gallon 
wholesale  in  April,  1948,  to  20.9  cents  in 
July  of  this  year. 

Since  1939,  the  quality  of  gasoline  has 
been  improved  to  meet  the  demands  of 
more  powerful  and  complex  engines.  In  the 
meantime,  the  price  of  tractors  has  increased 
145  per  cent,  and  that  of  trucks  60  per  cent. 
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EDMONTON  GASOLINE  PRICES 


Regular 

3rd 

2nd 

Grade 

Retaii  Tax 
Dealer 

Grade 

Grade 

Tax 

Gasoline 

Purple 

Purple 

(wholesale) 

Margin 

Gasoline 

Gasoline 

Jan.  1943 

18.9 

4.5  -  4.8  7 

16.9R 

19.9 

1 

Apr. 

18.9 

7 

16.9 

19.9 

1 

July 

18.9 

7 

16.9 

19.9 

1 

Oct. 

18.9 

7 

16.9 

19.9 

1 

Jan.  1944 

18.9 

7 

17.4 

19.9 

1 

Apr. 

18.9 

7 

17.4 

19.9 

1 

July 

18.9 

7 

17.4 

19.9 

1 

Oct. 

18.4 

7 

16.9 

19.4 

1 

Jan.  1945 

18.4 

7 

16.9 

19.4 

1 

Apr. 

18.4 

7 

16.9 

19.4 

1 

July 

18.4 

7 

16.9 

19.4 

1 

Oct. 

18.4 

7 

16.9 

19.4 

1 

Jan.  1946 

18.4 

7 

16.9 

19.4 

1 

Apr. 

20.4 

7 

18.9 

21.4 

1 

July 

20.4 

7 

18.9 

21.4 

1 

Oct. 

20.4 

7 

18.9 

21.4 

1 

Jan.  1947 

20.4 

7 

18.9 

21.4 

1 

Apr. 

22.9 

9 

22.4 

23.9 

1 

July 

22.9 

9 

22.4 

23.9 

1 

Aug. 

21.9 

9 

21.4 

22.9 

1 

Oct. 

22.6 

9 

22.1 

23.6 

1 

Jan.  1948 

23.6 

9 

23.1 

24.6 

1 

Apr. 

23.6 

9 

23.1 

24.6 

1 

July 

23.1 

9 

22.6 

24.1 

1 

Oct. 

23.1 

9 

22.6 

24.1 

1 

Jan.  1949 

20.7 

9 

20.2 

21.7 

1 

Apr. 

20.7 

9 

20.2 

21.7 

1 

July 

20.7 

9 

20.2 

21.7 

1 

Oct. 

21.4 

9 

20.9 

22.4 

1 

Jan.  1950 

21.4 

5.6  9 

20.9 

22.4 

1 

Apr. 

21.4 

9 

20.9 

22.4 

1 

July 

21.4 

9 

20.9 

22.4 

1 

Oct. 

20.7 

9 

20.2 

21.7 

1 

Jan.  1951 

20.7 

6.6  9 

20.2 

21.7 

1 

Apr. 

21.0 

10 

20.5 

22.0 

— 

July 

20.0 

....  10 

19.5 

21.0 

__ 

Oct. 

20.0 

....  10 

19.5 

21.0 

— 

Jan.  1952 

20.0 

6.5  10 

19.5 

21.0 

_ 

Apr. 

20.0 

....  10 

19.5 

21.0 

— 

July  1953 

20.9 

6.6  10 

20.4 

21.9 

- 

N.B.:  Figures  shown  are  in  cents. 


WHOLESALE  k 
GASOLINE  PRICES 

January  1,  1943  to  January  1,  1953 
(In  cents  per  Imperial  gallon) 


NOTE:  Purple  gasoline  prices  include  one  cent 
handling  charge  at  bulk  station. 


COMPARISON  OF  GASOLINE 
AND  OTHER  FARM  COSTS 


Year 

Far  mall 
Tractor 

Ton 

Truck 

Barrel  Purple 
Gasoline  (Tractor) 

1943 

$1,119.00 

$1,384.00  * 

$8.50 

1953 

2.747.50 

2.215.00 

9.40 

Increase  on 

1943  price: 

145.53% 

60.04% 

10.5  % 

Decrease  on 

1948  price: 

_ _ 

_ 

10.4  % 

*  Truck  prices  do  not  include  freight. 


RETAIL  DEALER  MARGINS 

Established  by  Dealers'  Association 


Year 

Edmonton 

Calgary 

1950 

5.6  cents 

6.7  cents 

1951 

6.6  " 

6.9  " 

1952 

6.5  " 

7 

1953 

6.6  " 

7.1  " 

TRANS-CANADA  COMPARISONS 

(July,  1953) 


City 

Province 

Dealer 

Wholesale 

Regular 

Gasoline 

Tax 

St.  John's 

Newfoundland 

23.8 

cents 

14 

cents 

Halifax 

Nova  Scotia 

22.2 

11 

15 

ii 

St.  John 

New  Brunswick 

22.2 

n 

13 

11 

Charlottetown 

Prince  Edward 
Island 

24.2 

n 

13 

11 

Montreal 

Quebec 

23.1 

11 

13 

11 

Hamilton 

Ontario 

23.1 

11 

11 

11 

Brandon 

Manitoba 

25.7 

ii 

9 

11 

Saskatoon 

Saskatchewan 

25.1 

11 

11 

ii 

Edmonton 

Alberta 

20.9 

11 

10 

11 

Vancouver 

British  Columbia 

22.9 

11 

10 

11 

NOTE:  Dealers' 

margins  are  not 

included 

in  above. 

COMPARATIVE  U.S.  AND  ALRERTA 
WHOLESALE  GASOLINE  PRICES 

//•"l  ■  i  ,oco\ 


(October, 

1953) 

Per 

Per 

U.S. 

Canadian 

Gallon 

Gallon 

Butte,  Montana 

19.2  cents 

23.04  cents 

Spokane, 

Washington 

18.8  " 

22.5 

Fargo,  North  Dakota 

18.7  " 

22.42  " 

Helena,  Montana 

18.6  " 

22.32  " 

Salt  Lake,  Utah 

18.4  " 

22.1 

Great  Falls,  Montana  18 

21.6  " 

St.  Paul,  Minnesota 

17.8  " 

21.36  " 

Edmonton,  Alberta 

17.42  " 

20.9 

Pittsburgh, 

Pennsylvania 

17 

20.4  " 

New  York,  N.Y. 

16.2  " 

19.4  " 

Los  Angeles, 

California 

15.6  " 

18.7 

San  Antonio,  Texas 

15 

18 

NOTE:  No  extra  price  charge  to  farmers  in 
Montana.  In  Minnesota  and  Dakotas,  farmers 
pay  1 Vz  cents  over  wholesale.  In  Alberta, 
handling  charge  to  farmers  buying  at  bulk 
stations  is  one  cent  per  gallon.  Service 
stations  charge  6V2  cents  additional  at  pumps. 
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